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The boisterous behaviour of Societas Europaea in Czechia – A proximity analysis of M&A



Motivation Data and methods Results

Boisterous behaviour?

Registrations of Societates Europaeae by country of origin
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A step aside – M&A proximity analysis

I Who acquires whom?

I Geographical proximity, industrial relatedness, organizational
closeness shape the M&A market.

Ellwanger, N. & R. Boschma (2015)
Who Acquires Whom? The Role of Geographical Proximity and Industrial
Relatedness in Dutch Domestic M&As between 2002 and 2008
Tijdschrift voor economische en sociale geografie, 106(5), 608-624
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The main idea

I Are there differences in M&A behaviour between SE and other
listed companies (a.s.)?
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Hypotheses

M&As with SE are characterized by:

1. More frequent practice of ready-made companies.

2. More international deals.

3. More important cognitive than geographical proximity.

4. Increasing probability of a deal with decreasing distance.
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The boisterous behaviour of Societas Europaea in Czechia – A proximity analysis of M&A



Motivation Data and methods Results

Hypotheses

M&As with SE are characterized by:

1. More frequent practice of ready-made companies.

2. More international deals.

3. More important cognitive than geographical proximity.

4. Increasing probability of a deal with decreasing distance.
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Data

I Source: Bisnode.

I Czech company as a target.

I At least 50 % of the company acquired.

I Time span: 2001–2017

I 126 169 deals
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The boisterous behaviour of Societas Europaea in Czechia – A proximity analysis of M&A



Motivation Data and methods Results

Logistic regression

I Firth logit (rare events data)

I LHS: occurence of a deal (for every deal 20 random chosen
potential targets)

I RHS: Dummies for the same:
I region/district/city (geographical);
I NACE section/division/group/class (cognitive);
I legal form (organizational proximity).
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H1, H2: more frequent ready-made and international deals
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H4: proximity matters
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H3: more important cognitive proximity
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The boisterous behaviour of Societas Europaea in Czechia – A proximity analysis of M&A



Motivation Data and methods Results

Conclusions

I Practice of ready-made companies more frequent for SE (83%
of recorded deals with the date of target formation).

I More internationalized? Rejected.

I Less dependent od spatial closeness? Rejected.

I SE deviates from the pattern of increasing probability of a
deal with decreasing cognitive proximity – in line with the
concept of related variety.
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