Accounting principles

the separate-entity / accounting entity assumption — zasada ucetni jednotky
the continuity / going-concern assumption - pfedpoklad neomezeného/nepftetrzitého trvani
ucetni jednotky
the unit-of-measure assumption -
the time-period/accounting period assumption — (akrualnost u€etnictvi)
the historical cost principle - G€tovani v historickych cenach / zdsada ocefiovani majetku a
zavazkl
the revenue/realization principle — princip akrualnosti i€etnictvi
the matching principle -
the objectivity principle — zasada objektivity ucetnictvi (uplné, prikazné, spravng)
the consistency principle - stalost metody ucetnictvi
the full-disclosure principle -
the principle of conservatism/prudence - zdsada opatrnosti
the principle of materiality -
- zékaz vzajemného zuctovani/’kompenzace
- zasada zjistovani hospodatského vysledku v pravidelnych intervalech
- navaznost Ucth aktiv a pasiv / zasada bilan¢ni kontinuity
the revenue recognition principle and the matching principle:
Measurement attributes - historical cost
- current replacement cost
- current market value
- net realizable value
- present (or discounted) value

Uketni zavérka v podvojném uletnictvi — 3 asti:

- rozvaha (bilance) — prehled majetku a zdrojt, z nichz pochazi

- vykaz ziskl a ztrat — pehled naklada a vynosu

- priloha (jména vlastnik(i, zptisob ocefiovani majetku, vySe pohledavek a zavazkl po
lhaté splatnosti, zptisob odpisovani, atd.)

Zakladni ucetni zasady:

veérné zobrazeni - true and fair view
prukaznost Gcetnictvi - verifiability
vedeni Ucetnich knih

Double-entry accounting:

1. Assets are always increased by debits and decreased by credits.

2. Liability and owners” equity accounts are always increased by credits and decreased by
debits.

3. Owners” equity for a corporation includes capital stock accounts and the retained
earnings account.

4. Revenues, expenses, and dividends relate to owners” equity through the retained earnings
account.

5. Expenses and dividends are increased by debits and decreased by credits.

6. Revenues are increased by credits and decreased by debits.

7. The difference between total revenues and total expenses for a period is net income
(loss), which increases (decreases) owners’ equity through Retained Earnings.



The basic accounting records of a business consist of?

1. The original source material evidencing transactions, called business or source
documents;

2. The records for classifying and recording the transactions, known as journals or books of
original entry.

3. The records for summarizing the effects of transactions upon individiual asset, liability, and
owners’ equity accounts, known as the ledgers.

General journal.

Special journals - sales journal — to record sales on account
- cash receipts journal — to record subsequent collections on account
and other transactions involving the receipt of cash
- purchases journal — to record merchandise purchases on account
- cash disbursements journal — to record subsequent payments on
account and other transactions involving the payment of cash

General ledger.
Subsidiary ledgers - sales ledger
- purchases ledger
- accounts receivable ledger
- accounts payable ledger
- stockholders” ledger

Control account — the general ledger account that summarizes the detailed information in a
subsidiary ledger.



