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Inventory costing overview

Why inventory accounting?

Il

Allocate item cost to the period in which the item is sold

Inventory Equation




Inventory costing overview




Costing methods




Cost flow assumption

User

Fixed Application

\/"

Link

A

Application Method

Costing Method
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FIFO

Costing Methods
First In, First Out (FIFO)

Cost Amount

Posting Date (Actual) Entry No.
112000 (0 10 1
11200 W 20 2
2000 ) 30 3
1272000 (1 -10 4
132000 W 20 5
1472000 ) 30 6




LIFO

Cost Amount

Posting Date vt Entry No.
112000 [0 10 1
1200 W 20 >
112000 ) 30 3
1/2/2000 B 30 4
13200 W 20 5
17472000 I 10 6




Average

Cost Amount

Posting Date (Retaah Entry No.
1112000 [0 10 1
1200 W 20 2
1112000 ) 30 3
1272000 [ 20 4
13200 W 20 5
/42000 ) 0 6




Specific (fixed application)

Pl s M el e
1/1/2010 10 1

1/1/2010 20 2

1/1/2010 30 3

1/2/2010 -20 4 2
1/3/2010 j -10 5 1
17472010 ) -30 6 3




Application algorithm

Is there a fixed application?

i ¥

Are there Item Tracking Lines?

4

What is the costing method?

@

Item Application Entry




Standard

Cost Amount

Posting Date (AcTaaD Entry No.
1112000 [0 15 1
12000 W 15 >
1112000 ) s 3
1222000 [ 15 4
13200 W 45 5
1742000 ) g5 6




Fixed application

gl e s
1/1/2010 10 1

1/1/2010 20 2

1/1/2010 30 3

1/2/2010 -20 4 2
1/3/2010 -10 5 1
1/4/2010 -30 6 g




Average cost calculation

Average Cost Period
i~

* Day
* Week
* Month

* Accounting period

Average Cost Calculation Type

iy, —

* For each item

location, and

Valuation Date

(« For each item}

lLvariant

ST RN,

Stock keeping unit

Average Cost




Average cost calculation

(== Inventory Setup EN N ES

General |Lacatian | Dirmensions | Mumbering

Automatic Cost Posting . |:|
Expected Cost Posting... [

Automatic Cost Adjust... |Mewer

Average Cost Calc. Type | Item

W @

Average CostPeriod . . |Day

Copy Comments Order.. .
Copy Comments Order...
Outbound Whse. Han. ..
Inbound Whse, Handii...




Average calculation per day

MBD2_AVG MAIL BOX D2 (Average) - Average Cost Calc. Overview

Expand

Type

Closing Entry
Increase
Increase
Increase

Applied Dec...
Applied Dec...

Closing Entry
Increase

Closing Entry
Increase

Valuation
Date

26.01.12
20.01.12
20.01.12
20.01.12
20.01.12
26.01.12

26.02.12
260.02.12

26.03.12
20.03.12

Item Mo. Unit Cost Costis Adjusted  Entry Type

MBD2_AVG 0,00 v

MBDZ_AVG 200,00 Purchase

MEDZ_AVG 2 200,00 Purchase

MBDZ_AVG 220,00 Purchase

MEBDZ2_ANVG 2 200,00 Purchase

MEDZ_ANVG 210,00 Sale

MBD2_AVG 230,00 v

MBED2_ANG 230,00 Purchase

MBD2_AVG 247,14 v

MBDZ_AVG 260,00 Purchase
Inventory Setup [=o][= ][ =]

General |Locati0n | Dimensions | Mumbering

Automatic Cost Posting
Expected Cost Posting... [

Automatic Cost Adjust...

@

MNever

Average Cost Calc, Type

Average Cost Period . . |Day

Item

W [©

Inbound Whse. Handli...

Copy Comments Order...
Copy Comments Order...
Outbound Whse. Han...

Cost Amount

Quantity  (Expected)

0
1
1
1

0,00
0,00
0,00
0,00
0,00
0,00
0,00
0,00
0,00
0,00

Cost Amount (Actual)
0,00
200,00
2 200,00
220,00
-2 200,00
-420,00
690,00
590,00
1 730,00
1 040,00



End of the section XXXI.




