
Return measures



Return on Financial Assets

Total Return

Periodic 
Income

Capital Gain or 
Loss



Holding Period Return
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A holding period return is the return from holding 
an asset for a single specified period of time.
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Average Returns

Average 
returns

Arithmetic or 
mean return

Geometric 
mean return

Money-
weighted 

return



Arithmetic or Mean Return
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The arithmetic or mean return is the simple 
average of all holding period returns.
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Geometric Mean Return

The geometric mean return accounts for the 
compounding of returns.
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Weighted return



Annualized Return
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Weekly return of 0.20%:

18-month return of 20%:



Gross and Net Returns

Gross returns Expenses Net returns



Pre-Tax and After-Tax Nominal Return

Pre-tax nominal 
return Taxes

After-tax 
nominal 
return



Nominal Returns and Real Returns
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