L

Swed
Cr|S|

Clal

-~
e



= What is the Swedish Welfare State?

——
— Review of it

— Social programs
— Social services

Retrenchment Take ce?__"‘

— Social Services -
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= Conservative
= Social Democratic







Co'ﬁserve mﬁr’arcmes

- Sub3|d|ary principle
= Moderate levels of support
= Based on social insurances




~ = Univeralism
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— Problem: not same levels for everyone

— But same principles

= Social Citizenship
— Problem: mostly based on insurances

2 don’t need to be a citiﬁ _ __‘




« Defined as making people independent of labor to

—

survive

= But social democratic policy based on full
employment and encouraging people to work

= Low umemployment and flexibility labor market
was a key component of the Swedish model
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ﬂ{inist crit e
'Mts, not services



: Mostly state—rﬂ’rF
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— National health service

— Home helpers
— Run by county and local governments
— Normally get high rankings in public opinion
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= 1985 deregulation of financial and capital
p——

markets

= 1990 tax reform




- - — O e =
= ——— . —— - —

— T — —

e,

= It became easy for capital to leave the
~country

= Growth rates were similar to other wealthy
countries, but inflation was higher

= So people began buying foreign currencies

. * Bank deregulation made it easy to borrow.....
W&ﬁ'ﬁation bubble

on housing
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~ = Progressive tax replaced with a two-level tax
- system

* Those earning up to a certain income only pay

local taxes for the municipality and country
(between 29-33%)

= Only those above a certain income (about 30% of
the population pay an addition 20% tax on
everything ABOVE that income ceiling

= More responsibility. given to al govemm‘é'mr,-i
O raise taxes for 3-4 years,
0 they started laying off people

* They had to pay salaries, but the national
government pays unemployment insurance!
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= Already mentioned tax freeze at local level
(to prevent tax increase at the same time)
= Cut subsidies on housing loans

= Made fighting inflation the main goal NOT
unemployment

. # So inflation decreased while interest rates....-
) no longer

subsidized)




= Many p_ebple could not pay back their loans as
- -negative interest rates became positive

= That is previously they paid back LESS than they
borrowed, now they suddenly had to pay back
MORE than they borrowed

= 4 of the 5 banks went bankrupt
= The construction industry collapsed as no new

ﬁuses were being built g
he Social electon

st rates rose as the govérnment tried to keep
the Swedish Crown stable




300|a| msurancesdecreased from 90% to 75%. Then the
_-—-Seelal demcrats increased it back to 80%

= Change in health insurance: during the first two days one
receives less pay; then changed so that one does not
receive any pay during the first day

= Pension reform:
— 3-tier
— Must invest in stock funds

ﬂﬁ.years are included
De fact

ody joins the private funds when they turn 18, so the private
ones will have a crisis in a few decades

=
T TTT—

——



—
- — e

= Tax reform: stop for raising taxes at the local
"~ level, but given more responsibility

= Huge cutbacks in healthcare and services

* |ncrease in students at universities, but
decrease in research funding

. * Increase in access to daycare and
' X ee

= Privatization of utilities and trains



H
Increase in parental leaves to 13 months,

two father months introduced
* [ncreased access to daycare
= Maximum fee introduced for daycare
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CHANGES IN THE NUMBER OF
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~ = The biggest nationalization done by the Center-Right
- —governments 1976-1982

= Governments (including Social Democratic) began selling
public shares in state enterprizes such as the phone
company

= Competition for having postal services and trainlines
= Free choice introduced for choosing electric companies

and phone companies, etc -
m?es show ervices decrea Prices ™  ——
es) is the only
eption.
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= Still relatively generous and universal = social
- -democratic

* Increase in poverty and unemployment

= Decreas in confidence for the future

= Services still popular, but criticized, retrenchment
in this area (retrenchment)

= Family policy the big success

lthcare sometimes more efficient, but erisis...
entalit
IS at the universities (growth but worse

conditions, so partial retrenchment)




_—_:__ﬁ# anges right after the elections
= Recent trends

= Most recent crisis measures




= Increase in fees (at most 300 crowns/month)

= Had to decrease them again, because too
many left the insurance

= Continued union control

= Most work 80 hours a month instead of 70 to
qualify

be forced to look for jobs outside of one’s ~
fessio ' ' days -
ys compensation decreases from 80

to 70%

= Limits on length to 300 days
= Students lose right
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__= Right to a permanent position after two -
~ years instead of three

= | ower social insurance tax for some
services, like house cleaning

= Take away demand that all jobs must be

‘g'nounced at the employment agency.....__

o insurance
= Questioning of seniority rules for laying off
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- Lowerlng SO_Clal‘S'éCUI'Ity tax for service

_;_.._—l-.-—.

sector
= Modest tax cuts
= Elimination of wealth tax
= Elimination of property tax 1
"= Butincreasei on profi eling

ax per house at fixed rate
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Industriproduktionsindex 2004-2009
Sdsongrensade manadsvarden utjamnade
med tremanaders glidande medelvérden

130 index 2005=100

ﬁvrig maskin-
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Export och import av varor

samt handelsnetto 2004-2009
sdsongrensade manadsvarden i [opande
priser. Trend. Miljarder kronor

10 mdr kr

“Handelsnetio :

2004 2005 2006 2007 2008 2009




Fdrsaljningsvolymen inom total detaljhandel
Sdsongrensade manadsdata
0 incex 2005=100 Totalt 130 index 2005=100 Branschuppdelat
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Konsumentprisernas utveckling
December foregaende ar = 100

index




Arbetslasa (AKU), 100-tal efter kon, tid.
Arbetsléshetsstatus=totalt. (100-tal)
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Antalet arbetsldsa enligt
arbetskraftsundersdkningarna

1 000-tals personer

= 2008 |
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Alder 15-74 ar. Inkl. hellidsstuderande som
soki arhete.

Antalet sysselsatta enligt
arbetskraftsundersdkningarna
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Most Recent Changes after the Crisis

[

Proposal to allow employers to defer tax payments in certain
cases. At an estimate, this measure will cost SEK 460 million.
Together with previously announced reforms, this means that
the Government will put a total of SEK 41 billion into measures
to respond to the crisis in 2009.

Tax credits for repairs, extending infrastructure and making it
cheaper to employ people who have been unemployed

Proposal to give the local authorities a temporary grant of SEK
/ billion to be used in 2010 (too late?). For 2011 and 2012 the

~ billion in 2009. — —————

- local authorities should receive SEK & billion more than...

presented in_waudget Bill,, o
* Doubling the deduction to employers who recruit a person for a

new start job. The previous compensation level was equivalent
to the employer's social security contribution. The employer will
only pay about half the cost of these people's wages.
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LI ﬁsGovernment mtends to conduct research and
— _development and other activities in the automotive industry
In the form of a limited company, and to provide this it with
capital amounting to SEK 3 billion.

= The Government is proposing state credit guarantees to
companies in the automotive industry to raise loans in the
European Investment Bank for conversion to green
technology. The credit guarantees can total a maximum of
SEK 20 billion.

ﬁ Government proposes rescue loans of up to SEK 5 '

ion for co the au dustry that are i

| , operate in Sweden and have sales
excess of a half billion kronor.
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~ = The generous, social democratic welfare state is still in tact

-~ = The main retrenchment was in services not in benefits,
although pensions have worsened and become more
marketized.

= Privatizations and deregulation have done poorly except in
the telecommunications sector.

= So far the crisis in Sweden has been relatively mild and no
radical changes have been proposed, but there has been
crease In state subsidies to in

=
R —

more support.
ody is saying that the state should not have made
market liberal reforms.
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